Pennymatters

= THE MODERN APPROACH TO

FINANCIAL ADVICE

Investing for
Wealth Creation

A roadmap to financial freedom
and long-term success

,’ﬂ’

Pennymatters Ltd, Building 329, Doncastle Road, Bracknell, Berkshire RG12 8PE
T: 01344 988390 F: 01344 988394 E: enquiries@pennymatters.co.uk

Pennymatters Ltd is authorised and regulated by the Financial Conduct Authority. It is entered on the FCA register (www.fca.org.uk/register/) under reference 530681,
Registered office: Pennymatters Ltd, Doncastle House, Doncastle Road, Bracknell, Berkshire RG 12 8PE. Registered in England and Wales Number: 07331832



Investing for Wealth Creation
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nvesting can feel overwhelming,
I especially with ever-changing
tax rules and a wide range of
options. That's why we've designed
this guide to break down the
principles of building wealth into
clear, actionable steps, while
ensuring you remain compliant
with UK tax regulations.

WhatOs inside?

This guide ofers practical insights
to help you make your money work
harder for you. You'll discover how
to set fnancial goals and align
your investments to achieve them.

Understand cash fow modelling, a
powerful tool for mapping out your
income, expenses and savings.
Explore strategies to grow your
wealth, from beating infation to
managing risk efectively. Navigate
the world of tax-e Fcient investing,
including the benefts of ISAs and
other investment vehicles.

We'll also take a closer look at
key investment concepts, including
asset allocation, the diferences
between bonds and equities, and the
advantages of pooled investment
funds. Along the way, we'll emphasise
the importance of responsible
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investing, including Environmental,
Social and Governance (ESG)
principles, and how they can align
your portfolio with your values.

Why professional

advice matters

While this guide provides a wealth
of information, it's important to
remember that investing is not

a one-size-fts-all process. Your
fnancial goals, risk tolerance and
personal circumstances are unique,
and professional fnancial advice
will help you tailor an investment
strategy that suits you. We will ensure

you're making the most of the tax
allowances and reliefs available to you
in the 2025/26 tax year.

This guide is more than a
resource; it's a roadmap to help
you take control of your fnancial
future. Whether your goal is to
save for retirement, fund your
children’s education or simply
grow your wealth, we're here to
support you every step of the way.

Let's embark on this journey
together, ensuring you have the
knowledge and confdence to
achieve your fnancial aspirations.
Your future starts here. ,
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Foundations of
financial success

Key principles to help you
grow, protect, and sustain

your wealth

11 uilding wealth is a journey,
not a destination, and like any

journey, it requires a clear roadmap.

By thoroughly understanding

your current fnancial position and
visualising your future aspirations,
you can devise a sound strategy !
to steer you towards your !
fnancial objectives.

This roadmap serves as both a
compass and a guide, outlining
where you are today and defning
the path to where you wish to be.

Clearly defining your
financial targets

What is it?

Defning your fnancial targets
means identifying the specifc
goals you want to achieve with
your money. These could include
saving for retirement, building an
investment portfolio for income or
growth, setting up an emergency
fund or funding a child's education.

How does it work?
Start by assessing your current

fnancial situation, including
your income, expenses, savings
and investments. Then consider
your short-, medium- and long-
term goals.
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. H",-1-),/%&+15$3%%
Building an emergency fund
or saving for a holiday

. B)#N-),/[%&+15$) !
Buying a home or funding a
child's education

»  K+2&l-),/%&+15%$J Saving for
retirement or leaving a legacy

Once you've identifed your goals,
you can create a tailored plan to
achieve them, taking into account
your timeline, risk tolerance and
available resources.

Tax position

(2025/26 tax year)

In the UK, tax-efcient savings
and investment vehicles, such
as ISAs and pensions, can play
a crucial role in achieving your
fnancial targets.
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»  BHL$IHese allow you to save
or invest up to £20,000 per
year tax-efFciently.

. M)2$#+2%JContributions
benefit from tax relief at !
your marginal rate (20%,
40% or 45%), making them a
highly effective way to save
for retirement.

How can it assist you?
Clearly defning your fnancial
targets provides clarity and focus,
helping you prioritise your goals

and allocate your resources

efectively. It also ensures you
take advantage of tax-efFcient
opportunities to maximise your
savings and investments.

Setting distinct
financial goals

What is it?

Setting distinct fnancial goals
involves breaking down your
aspirations into specifc,
measurable objectives.

01(2('3%*-2'45,67*--5'8*--'694%'
21&(('7*A(3%&6(2.
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. M5$)2-#15%2))($Xovering
basic living expenses, such as
housing, food and healthcare

. B63)$-*5)%()$#,)$Funding
discretionary expenses, !
such as travel, hobbies !
and entertainment

, Leaving an inheritance
or making charitable
contributions

How does it work?

Adopting a goal-oriented
approach fosters systematic and
disciplined investment habits.
By categorising your goals, you

can allocate your resources
more efectively and ensure that
essential needs are prioritised.

This approach also helps you
stay focused during periods of
market volatility, as you'll have
a clear sense of what you're
working towards.

Tax position

(2025/26 tax year)

The UK tax system ofers several
incentives to help you achieve your
fnancial goals:

. 010#-15%D1#2$%!16%P0OD!QI%

The annual CGT allowance !
for 2025/26 is £3,000. By
using tax-eFcient wrappers
like ISAs and pensions, you
can shield your investments
from CGT.

. PR #-12.)%16%PFR!QUBE nil
rate band remains at £325,000,
with an additional residence
nil-rate band of £175,000 for
qualifying estates. Efective
estate planning can help you
minimise IHT liabilities.

How can it assist you?
Setting distinct fnancial goals
ensures your investment strategy
aligns with your priorities. It also
helps you take advantage of tax
allowances and reliefs, reducing
your overall tax burden and
maximising your wealth.

Navigating the path
to financial success

What is it?

Navigating the path to financial
success involves creating

a comprehensive financial

plan that encompasses your
aspirations, risk tolerance, and
investment strategy. This plan
acts as a roadmap, guiding you
through the complexities of
financial planning and helping
you stay on track towards !
your goals.




Guide to Investing for Wealth Creation

How does it work?
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. U80.5)1,%4#$#+2%+3%*+',%&+15$%
What do you want to achieve,
and by when?

. MR%'2(),$-12(#2&%+3%*+', %
H$@%-+5),12.) 86w much risk
are you comfortable taking to
achieve your goals?

» $ GLYHUVL%HG LQYHVWPHC
$-,1-)&*J%Spreading your
investments across diferent
asset classes to balance risk
and return.

. B)&'51,%,)4#)7$%12(%
1(G'$-/)2-$J  Ensuring your
plan remains aligned with your
goals and circumstances.

Tax position

(2025/26 tax year)

Tax planning is a critical
component of fnancial success.
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. B4),$+215%155+712.)JThe
frst £12,570 of your income
is tax-free. Efective use of
allowances can reduce your
overall tax liability.

. Tat4#()2(%155+712.)J Reduced
to £500 for 2024/25, making
tax-efFcient wrappers like
ISAs even more important for
dividend-paying investments.

o ) 2$#+2%K#3)-#/)%L55+712.)]
Abolished in 2024, allowing
unlimited pension savings
without incurring additional
tax charges (new limits now
restrict the total tax-free
cash) and lump sums that
can be paid during lifetime
and on death.

How can it assist you?

A comprehensive fnancial plan
provides a clear path to achieving
your goals, helping you make
informed decisions and avoid
costly mistakes. It also ensures you
take full advantage of tax-efFcient
opportunities, maximising your
wealth over time.

Reflect on

these questions

As you embark on your journey !
to fnancial success, take a
moment to refect on the !
following questions:

» @an | rest easy knowing I've
secured sufcient funds for !
my future?

» %m | confdentinmy!
fnancial path?

A comprehensive fnancial
plan provides a clear path to
achieving your goals, helping
you make informed decisions
and avoid costly mistakes.

It also ensures you take full
advantage of tax-ef¥cient
opportunities, maximising
your wealth over time.
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. Will | be able to maintain
my current lifestyle after
retirement?

, %m | fnancially equipped to
lead the life | want now and !
in the future?

, PMave | made adequate fnancial
preparations to live my life
without depleting my funds?

, 2o | fully comprehend my
fnancial status?

, What monetary value is
needed to secure my current
and future lifestyles?

Securing the life
you want

What is it?

Securing the life you want
means identifying your fnancial
goals, estimating their cost and

creating a plan to achieve them.
This process involves calculating
the future cost of your goals,
accounting for infation, and
determining how much you need
to save or invest to reach them.

How does it work?

. B)2-#3* %%+ %&+15$85%&1%'(!
you saving or investing for?

. MB-#/1-)%-")%.+$-J%alculate
the current cost of your goals
and adjust for infation to
determine their future cost.

. T-),[H#2)%*+,%U2'V),WI% !
This is the total amount you
need to save or invest to
achieve your goals.

»  @)1-)%1%0512)evelop an
investment strategy that
balances your current obligations
with your future aspirations.

Tax position

(2025/26 tax year)
Tax-efFcient investing is key to
securing the life you want. By using
ISAs, pensions and other tax-
efcient vehicles, you can maximise
your savings and investments while
minimising your tax liability.

How can it assist you?

This process empowers you to take
control of your fnancial future,
providing peace of mind and
ensuring you have the resources
to achieve your goals. It also helps
you avoid running out of money,
giving you the confdence to enjoy
your life without fnancial stress.

Empower your

investment journey

Your investment journey is unique,
and a well-crafted roadmap helps you
make informed fnancial decisions.

By balancing your current obligations
with your future dreams, you can
confdently navigate the path to
fnancial security and realise the life
you've always envisioned. Professional
fnancial advice is invaluable in tailoring
your plan to your circumstances. Your
future starts today. ,,




Unlocking the potential

of your finances

Strategies to maximise your income and
achieve your fnancial goals

n today'’s dynamic fnancial

landscape, saving and
investing are no longer just about
accumulating wealth; they are about
empowering your money to work for
you and helping you achieve your
life's aspirations. Whether it's buying
your dream home, funding your
children’s education or enjoying a
comfortable retirement, successful
investing begins with setting clear,
actionable fnancial goals.

Before embarking on your
investment journey, it's essential

to understand precisely what you
wish to accomplish fnancially. A
goals-based saving and investment
strategy not only provides clarity but
also helps you remain focused and
disciplined, even during periods of
market volatility.

Benefits of a goals-
based strategy

What is it?
A goals-based strategy is a
structured approach to saving and
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investing that aligns your fnancial
decisions with your personal
ambitions. It involves setting specifc,
measurable and time-bound
objectives that refect your unique
circumstances and aspirations.

How does it work?

By identifying your fnancial goals
and breaking them into actionable
steps, you can create a roadmap
that guides your saving and
investment decisions. This approach
ensures that every fnancial choice

you make contributes to achieving
your desired outcomes.

Why is it important?

A goals-based strategy keeps you
motivated throughout your wealth
creation journey. It provides a sense of
purpose and direction, helping you stay
on track even when faced with market
fuctuations or unexpected challenges.

How can it assist you?
» OB51#-*Helps you understand
what you're working towards




» =+.'$J%Keeps you disciplined
and prevents impulsive
fnancial decisions

. B+-#41-#+2J%rovides a !
sense of progress as you
achieve milestones

» L(10-1V#5#-*J%dlows !
for adjustments as !
your circumstances !
or priorities change

Specificity is the
key to clarity

What is it?

Specifcity means defning your
fnancial goals in clear and precise
terms. Vague intentions, such as

‘| want to save more money’, lack
direction and are unlikely to lead to
meaningful outcomes.

How does it work?

Pinpoint the purpose of your
savings, the exact amount
required and the timeline for
achieving it. For example, instead
of saying ‘'l want to save for a
house', set a goal like 'l want to
save £200,000 for a house deposit
within fve years'.

Proactive Capital Gains
Tax planning is about
making deliberate,
timed decisions rather
than reacting to a large,
unexpected tax bill
further down the line.

Why is it important?

Specifc goals provide a clear
roadmap, making it easier to take
actionable steps. They also prevent
procrastination and help you stay
focused on what truly matters.

How can it assist you?

» M,)4)2-$%0,+.,1$-#21-#+2] Clear
goals create a sense of urgency

. M, +4#()$%(#,).-#+2JHelps you
allocate resources efectively

. N2"12.)$%1..+'2-1V#5#-*] |
Makes it easier to track progress
and stay committed

Measuring success

What is it?

Measurable goals are those that can be
tracked and assessed over time. They
provide a way to evaluate your progress
and make adjustments as needed.

How does it work?

Establish precise targets and
deadlines for your fnancial goals.
For instance, if your goal is to save
£200,000 in fve years, break it down
into manageable monthly savings
targets of £3,333. This approach
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allows you to monitor your progress

and make changes if you fall behind.

Why is it important?
Measurable goals provide a sense of
achievement as you hit milestones,
keeping you motivated and on track.

How can it assist you?

. =L#5#-1-)$%-,1. @#2&hables
you to monitor your progress

. N2.+,18)$%1(G'$-/)2-$3 !
Helps you adapt your strategy !
if needed

. %RRVWV FRQ%GHQFH
Achieving milestones !
reinforces your commitment

Attainable yet
ambitious goals

What is it?

Attainable goals are realistic
objectives that take into account
your current fnancial situation,
income, expenses and obligations.
While ambition is important,
setting goals that are too far out
of reach can lead to frustration
and discouragement.

How does it work?
Start with smaller, achievable goals
and gradually escalate them as

your fnancial situation improves.
For example, begin by building an
emergency fund equivalent to three
to six months’ income before moving
on to larger goals, such as saving for
a house deposit or retirement.

Why is it important?

Setting attainable goals sustains
motivation and prevents burnout.
It also builds confdence as you
achieve smaller milestones,
encouraging you to aim higher
over time.

How can it assist you?

. M,)4)2-$%3,'$-,1-#+2J%%6
Keeps you motivated by setting
realistic expectations

. X#H5($%/+N2-13% !
Achieving smaller goals !
creates a sense of progress

» N2.+,1&)$%8&,+7-"3 !l
Gradually increases your
fnancial capabilities

Aligning with
lifeOs priorities

What is it?

Aligning your fnancial goals with
your broader life priorities ensures
that your resources are channelled
towards what matters most to you.




How does it work?

Consider your life stage and
personal aspirations when setting
fnancial goals. For example, if
you're planning to start a family,
your goals may include saving for
a larger home or funding your
children's education.

Why is it important?
Relevance ensures that your
fnancial goals are meaningful and
aligned with your values, making it
easier to stay committed.

How can it assist you?

. X2"12.)$%3+.'$J Directs !
your resources towards what
truly matters

. W0,+4)$%$1-#$31.-#+21%
Ensures your fnancial decisions
align with your values

» PA00+,-$%5+28&1-),/%05122#28&J!
Helps you prepare for major !
life events

Importance of
time-bound goals

What is it?

Time-bound goals have a specifc
deadline, which creates a sense of
urgency and drives action.

How does it work?

Set clear timelines for each of your
fnancial goals. For example, ‘I
want to save £10,000 for a summer
holiday within 12 months’ or 'l want
to retire with £1 million in 20 years'.

Why is it important?
Deadlines help maintain focus and
momentum, ensuring you take the

necessary steps to achieve your goals.

How can it assist you?

. B)1-)$%',&)2.*3% Encourages
immediate action

. W0,+4)$%3+.'$J%Keeps you on
track towards your objectives

The key to sound
tnancial management
Isn't just about how !
much you earn, but !
about how much

you keep. Year-end
tax planning is the
cornerstone of !

that principle.

Guide to Investing for Wealth Creation

. Y#5#-1-)$%05122#2&&Ips you
allocate resources efectively

The journey of
goal-setting

What is it?

Goal-setting is not a one-
time event but an ongoing
process that evolves with your
circumstances and priorities.

How does it work?

Regularly review and adjust your
fnancial goals to refect changes
in your life, such as a new job,
marriage or the birth of a child.
This ensures your investment
strategy remains aligned with
your aspirations.

Why is it important?

Life is unpredictable, and your
fnancial goals should adapt to
changing circumstances.

How can it assist you?

, (QKDQFHV SH plldns@ouw \

to adapt to life's changes
» P0,+4)$%,)$#5#)2.)J Ensures
your strategy remains relevant
o H'00+,-$%5+2&I-),/%$'..)$$] !
Keeps you focused on your
ultimate objectives

By setting clear, specifc and time-
bound fnancial goals, you can create
aroadmap that empowers your
money to work for you. This proactive
approach not only positions you for
investment success but also ensures
that your fnancial decisions align with
your life's aspirations. Remember,
building wealth is a marathon, not a
sprint — stay focused, stay disciplined
and adjust as needed to achieve your
dreams.

Understanding

the foundations

of tax planning

Efective tax planning is not about
tax avoidance; it is the legitimate
process of arranging your fnancial

afairs to make full use of the
allowances, reliefs and exemptions
available under UK tax law. The end
of the tax year on 5 April is a critical
date, as many of these opportunities
are time-sensitive. Once the deadline
passes, the chance to use that year's
allowances is often lost forever.
Taking proactive steps now can have
a substantial positive impact on your
overall wealth.

Y)1,1)2(%05122#28%.)2-,)$%+2%
1%3)7%.+,)%1.-#+28haximising
contributions to tax-e fFcient savings
vehicles, strategically crystallising
gains or losses and utilising annual
exemptions. These actions require a
clear understanding of your current
fnancial position, including your
income, investments and long-term
goals. While the concepts can seem
daunting, a structured approach
makes the process manageable and
highly rewarding.

Making your allowances
work for you

Your personal tax circumstances
are unique, and a one-size-fts-all
approach is rarely efective. Factors
such as your income level, marital
status and investment portfolio
will determine which strategies

are most relevant to you. For
instance, a higher rate taxpayer will
beneft diferently from pension
contributions than a basic rate
taxpayer. Similarly, an individual
with a portfolio of investments will
need to pay close attention to their
Capital Gains Tax position.

For this reason, seeking
professional guidance is essential.
We can assess your specifc
situation, helping you navigate the
complexities of the tax system and
create a personalised plan that
aligns with your objectives. We'll
ensure you are not only compliant
with regulations but also optimise
your fnancial outcomes. This guide
provides the foundational knowledge
to help you have a more productive
conversation with an adviser.

C!




Maximising your
pension contributions
Pensions remain one of the most

tax-efFcient ways to save for
retirement. When you contribute to
a personal pension, the government
provides tax relief, efectively
boosting your savings. For a basic
rate taxpayer, a £80 contribution
is topped up to £100. If you are a
higher or additional rate taxpayer,
you can claim further relief through
your tax return, further reducing the
net cost of your contribution.

The annual allowance for
your total pension contributions
(employer, employee, third party
combined) for the 2025/26 tax
year is £60,000 for most people
(with a tax charge applying to
excess funding excess not covered

by carry forward. In addition, your
own tax-relievable contributions
are capped at 100% of your
relevant UK earnings or £3,600,
whichever is lower. It is essential
to use as much of the annual
allowance as you feel comfortable
with before the 5 April deadline.
You may also be able to carry
forward unused allowances from
the previous three tax years,
which can be particularly valuable
if you are looking to make a
signifcant contribution.

Considerations

for high earners

For those with a high income,
the rules surrounding the annual
allowance can be more complex.
The Tapered Annual Allowance
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may apply to individuals with
‘adjusted income’ over £260,000
and threshold income over
£200,000, potentially reducing
their annual allowance to as
little as £10,000. Understanding
whether you are afected by this
tapering is crucial to avoid an
unexpected tax charge on excess
contributions.

Furthermore, it is important
to be aware of the Lump Sum
Allowance and the Lump Sum and
Death Beneft Allowance, which
set the maximum tax-free lump
sums that can be taken from your
pension. We can clarify how these
complex rules apply to you and
help you formulate a contribution
strategy that is both tax-efcient
and sustainable.

Given the signifcant sums and long-term implications
of IHT planning, seeking expert fnancial and legal
advice is not just recommended,; it is essential.

Utilising your
ISA allowances
Individual Savings Accounts (ISAs)
are a cornerstone of tax-efcient
saving and investing in the UK.
Every adult has an annual ISA
allowance of £20,000 for the
2025/26 tax year. Any interest,
dividends or capital gains earned
within an ISA are tax-free, making it
an incredibly powerful tool for long-
term wealth accumulation.

The £20,000 allowance can
be split across diferent types of
ISAs, such as a Cash ISA, a Stocks
& Shares ISA or an Innovative
Finance ISA, depending on your
risk appetite and fnancial goals.
The key principle is ‘use it or lose
it". If you do not use your full
£20,000 allowance by midnight
on 5 April 2026, you cannot carry
it over into the next tax year.
Therefore, even if you are unsure
of your long-term investment
strategy, securing the allowance
before the deadline is prudent.

Strategic use

of ISAs for couples

An efective strategy for couples is
to ensure both partners maximise
their individual ISA allowances.
Over time, this combined approach
can shelter a signifcant amount
of capital from tax. It is possible to
transfer assets between spouses
or registered civil partners without
triggering Capital Gains Tax,
allowing one partner to transfer

CC




funds to the other so that the
partner can use their ISA allowance.

This can be particularly useful
when one partner has exhausted
their allowance while the other
has not. For those with substantial
investment portfolios held outside
a tax-eFcient wrapper, a process
known as ‘Bed and ISA can also
be considered. This involves
selling existing investments and
repurchasing them within an ISA
to protect future growth from tax.
This process must be managed
carefully to comply with Capital
Gains Tax rules, and professional
advice is essential.

Capital Gains Tax:
Strategic planning

Capital Gains Tax (CGT) is payable
on the proft, or ‘gain’, you make
when you sell or dispose of an
asset that has increased in value.
This can include assets such as
shares, investment properties or
personal possessions worth more
than £3,000. Each individual has
an annual CGT exemption, which
allows you to realise a certain
amount of gain each tax year

without paying any tax.

For the 2025/26 tax year, the
annual exemption is £3,000
(£1,500 for most trusts). This
is a signifcant reduction from
years before 2024/2025, making
proactive management of your
investment gains more important
than ever. If you have assets
showing a proft, you might
consider selling enough to realise
gains up to the £3,000 threshold
before 5 April. If repeated
annually, this strategy can help
manage portfolio growth in a
highly tax-eFcient way.
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Managing gains and losses
Akey part of CGT planning is
balancing gains and losses. If you
have realised gains that exceed the
annual exemption, you can ofset
them by selling assets that are
currently at a loss. These capital losses
must be registered with HMRC to be
used, either in the current tax year
or carried forward to ofset against
future gains. This process requires
careful timing and calculation.

For married couples and
registered civil partners, an
additional layer of planning is

Remember to consider any gifts
you have made during the year and
ensure they fall within the relevant
IHT exemptions.

available. Assets can be transferred
between partners on a ‘no gain, no
loss’ basis. This means the receiving
partner acquires the asset at the
original cost. This allows couples

to utilise both of their annual CGT
exemptions efectively, potentially
realising up to £6,000 of gains
tax-free. Given the complexities,
consulting an adviser is essential to
ensure this is executed correctly.

Inheritance Tax: Gifting
and allowances
Inheritance Tax (IHT) is payable on
estates valued above the nil rate
band, which remains at £325,000.
Planning can signifcantly reduce
the potential IHT liability for your
benefciaries. One of the simplest
and most efective strategies is
to make use of the various gifting
allowances available each tax year.
Each individual can gift up to
£3,000 in total each tax year, known
as your ‘annual exemption'. If you
did not use the previous year's
allowance, you can carry it forward
for one year, provided you fully use
the current tax year's exemption,
allowing a potential gift of £6,000.
In addition, you can make unlimited
small gifts of up to £250 per person
to as many people as you like, as
long as they have not received any
other large gift from you. These gifts
fall immediately outside your estate
for IHT purposes.
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More complex
gifting strategies
Beyond the annual exemptions,
you can also make larger gifts,
known as ‘Potentially Exempt
Transfers' (PETs). These gifts
will be fully exempt from IHT
if you survive for seven years
after making them. If you pass
away during this seven-year
period, taper relief may reduce
the tax due if the gift, alone or
cumulatively, exceeds the nil
rate band. This ‘'seven-year rule’
underscores the importance of
considering larger gifts sooner
rather than later.

Another valuable but often
underused exemption is ‘gifts
out of normal expenditure'. If
you can demonstrate that you
make regular gifts from your
surplus income and that these
gifts do not afect your standard
of living, they can be immediately
exempt from IHT. This requires
meticulous record-keeping to
prove the pattern of gifting and to
demonstrate afordability. Given
the signifcant sums and long-
term implications of IHT planning,
seeking expert fnancial and legal
advice is not just recommended; it
is essential.

Charitable donations
and tax relief
Making donations to registered
charities is not only a way to
support causes you care about
but can also be highly tax-
eFcient, particularly for higher
and additional rate taxpayers.
When you donate to a charity
using Gift Aid, the charity can
claim an extra 25p for every
£1 you give, at no extra cost to
you. This is because the charity
reclaims the basic rate tax you
have already paid on that income.
For taxpayers who pay tax at
a rate higher than the basic 20%,
the benefts are even greater.
A higher rate (40%) taxpayer

can claim back the diference
between their tax rate and the
basic rate on the gross donation.
For example, on a £100 donation
(gross donation of £125 with Gift
Aid), a higher rate taxpayer can
reclaim £25. This relief is claimed
through your Self Assessment tax
return, eFectively reducing your
overall tax bill.

Maximising the
benefits of giving
To qualify for tax relief, you
must have paid at least as much
Income or Capital Gains Tax
in that tax year as you want to
claim in Gift Aid. It is important
to keep accurate records of all
your charitable donations so
you can claim them correctly on
your tax return. Donations made
before the 5 April deadline can be
included in your 2025/26 !
tax return.

You can also elect to treat a
donation made in the current tax

year as if it were made in the prior

year, which can be useful if you
had a higher income in the prior
year and could beneft more from
the relief then. Furthermore, you
can donate certain listed shares
and securities to charity and
receive Income Tax relief on the
full market value of the assets,

in addition to being exempt

from Capital Gains Tax. This is a
specialist area where professional
advice can help you structure
your philanthropy in the most
efective way possible.

Final checks before

the tax year-end

As the 5 April deadline
approaches, a fnal review of
your fnances can help you
avoid missing key opportunities.
Create a simple checklist to
ensure all essential actions have
been considered. Have you used
your full ISA allowance? Have
you maximised your pension
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contributions, taking into account
any available carry-forward
allowance? These are the two
most common and powerful
actions available to almost
everyone.

Next, review your investment
portfolio. Are there any gains you
could realise within the £3,000
CGT exemption? Conversely,
are there any losses you could
crystallise to ofset other gains?
Remember to consider any gifts
you have made during the year
and ensure they fall within the
relevant IHT exemptions. It is
also a good time to review your
records for your Self Assessment
tax return, particularly regarding
charitable donations where Gift
Aid has been applied.

Importance of a
professional review

This period is an ideal time to
schedule a meeting with us. We'll
provide a comprehensive review

of your fnancial situation and
ensure that the actions you are
considering are suitable for your
individual circumstances and
long-term objectives. Additionally,
we can help you navigate
the complexities of tapered
allowances, inter-spouse transfers
and other nuanced strategies
that can be difFcult to implement
correctly on your own.

Having a conversation with
us provides not only technical
expertise but also a valuable
second opinion, ensuring your
fnancial plan is robust and well
considered. We can help you look
beyond the immediate tax year
and structure your fnances to
remain eFcient for years to come.
Do not leave this review until the
last minute; acting now gives you
time to implement any advice
properly, without the pressure of
a deadline. ,

Thinking of a pension
contribution simply

as ‘saving for old age’
misses the point. It's an
Immediate and powerful
way to reduce your
current tax bill.
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Mapping your

financial future

Step-by-step approach to understanding
and managing your income and expenses

or many, investing can feel

) like venturing into uncharted
territory, especially for those
new to personal fnance. The
cornerstone of successful investing
is understanding your fnancial
objectives, whether you're aiming
for long-term growth, generating
income or a combination of both.

A critical tool in managing your
fnances and achieving these
objectives is cash fow modelling,
which transforms uncertainty into
clarity and provides a roadmap for
your fnancial journey.

Essential role of cash
flow modelling

What is it?

Cash fow modelling is the
process of creating a detailed
representation of your income,
expenses, assets and liabilities. It
provides a comprehensive view of
your fnancial health, helping you
understand where your money is
coming from, where it's going and
how much you can save or invest.

How does it work?

By analysing your current fnancial
situation, cash fow modelling
identifes areas where you may

be overspending and highlights
opportunities to save or invest more
efectively. It also helps you set
realistic fnancial goals by showing

how your income and expenses
align with your aspirations.

Why is it important?

o F23+,)(%() #$#+21/1@#283%!
Cash fow modelling provides
the data you need to make
sound fnancial decisions

. D+15%$%)--#28&delps you
establish realistic, attainable
fnancial objectives

. =H212 #15%.51 #-O¥ers a clear
picture of your overall fnancial
health, reducing uncertainty

How can it assist you?
&DVK SRZ PRGHOOLQJ LV
01,-4.51,5*%6'$)3'5%3+,J

,» ldentifying surplus income
that can be directed towards
investments

» Planning for major life events,
such as buying a home, funding
education or retiring

» Ensuring you have enough liquidity
to cover unexpected expenses

Projecting your
financial future

What is it?

Cash fow modelling doesn't just
provide a snapshot of your current
fnancial situation — it also projects
your future fnances. By forecasting
income, expenses and investment
growth, it serves as a visual guide
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to help you plan efectively for your
fnancial objectives.

How does it work?
I"#$060,+.)$$%)415'1-)$%V+-"0%*+' %
1)2-%12(%0,+$0).-#4)%7)15-"2%
-1@#28Y%6#2-+%1..+'2-]

. »QFRPH LQ Sakryrental

income, dividends and other
sources of revenue

» Plan for long-term goals, such
as retirement or wealth transfer

» Understand the impact of
diferent scenarios, such !
as changes in income or!
market conditions

» Make adjustments to your
fnancial plan to stay on track

Importance of regular
reviews and adjustments

. ([SHQGLWXUH RiXikgSRZV

expenses, debt repayments and
discretionary spending

. F24)$-2-%&,+7-"J The
potential returns on your
savings and investments

The model calculates the growth rate
needed to achieve your fnancial goals,
while accounting for your risk tolerance
and preferred asset allocation. For
example, if you're saving for retirement,
cash fow modelling can show how
much you need to invest each month
and the rate of return required to
meet your target.

Why is it important?

. =-')%05122#2&J Helps you
anticipate and prepare for
future fnancial needs

. BHE@%/121&)/)2-J%Aligns your
investment strategy with your
risk tolerance

» D+15%15#&2/)2-Ensures !
your fnancial plan is tailored to
your objectives

How can it assist you?

What is it?

Financial planning is not a one-time
event; it's an ongoing process

that requires regular reviews and
adjustments. Cash fow modelling
facilitates this dynamic approach,
ensuring your fnancial plan
evolves with your circumstances
and market conditions.

How does it work?
S)&'51,%,)1$$)$$/)2-%+3%*+', %

. S)$#5#)2.)J Helps you navigate
fnancial challenges and stay
on track

How can it assist you?
Regular reviews ensure that your
fnancial plan remains relevant and
efective. For example:

» Ifyou receive a salary increase,
you can allocate the additional
income towards investments or
debt repayment

» If market conditions change,
you can adjust your asset
allocation to manage risk

» Ifyour goals evolve, such as
deciding to retire earlier, you can
modify your plan accordingly

A lifelong journey to
financial success

What is it?

FDVK SRZ PRGHO DO OR Z VAdHReXng\FRancial success is a

» Update your fnancial plan
to refect changes in income,
expenses or life events

» Adjust your investment strategy
to align with market conditions
or new goals

» Monitor your progress and make
course corrections as needed

Why is it important?

. L(10-1V#5#-*JWfe is
unpredictable, and your
fnancial plan should be fexible
enough to adapt to changes

%\ SURMHFWLQJ \RXU % QD Q.FRR2E#5#-*J%Regular reviews
IXWXUH FDVK SRZ PR GH O OKkegnlyou accountable and

)21V5)$%6++%-+]

focused on your goals
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continuous journey that requires a
deep understanding of your fnancial
situation, informed decision-making and
regular monitoring of your progress.

How does it work?

Cash fow modelling and strategically
aligned asset allocation are
indispensable tools for this journey.
They help you evaluate scenarios,
align your liabilities with income and
capital and ensure fnancial stability
throughout your life.

Why is it important?

., O51 #-*Psovides a clear
understanding of your
fnancial position

. &R Q % G HEhpdivers you to
make informed decisions

, O+2-+5JFhsures you remain in
control of your fnancial future

How can it assist you?

%\ LQFRUSRUDWLQJ FDVK $R:
PRGHOOLQJ LQWR \RXU % QDC

05122#2&Z%*+'%.12J

, Evaluate the impact of diferent
life scenarios, such as changing
careers or starting a family

» Ensure your fnancial plan
supports your lifestyle goals !
and aspirations

» Maintain fnancial stability and
peace of mind, knowing you're
prepared for the future

Roadmap to achieving
your aspirations
Cash fow modelling is more than
a fnancial tool; it's a roadmap
to achieving your aspirations. By
providing a detailed representation
of your income and expenditure,
projecting your fnancial future
and facilitating regular reviews, it
empowers you to make informed
decisions and stay on track towards
your goals.

Remember, fnancial success
is a lifelong journey. With cash
fow modelling as your guide, you
can navigate the complexities of
personal fnance with confdence
and clarity, ensuring a secure and
prosperous future. ,,




Growing your wealth |
over the long term

How to align your investments with your !
goals and watch your wealth fourish

nvesting is a lifelong journey
I that lays the foundations for a
more secure fnancial future. The
earlier you embark on this journey,
the greater your potential to build
and grow wealth over time, thanks
to the power of compounding.

Whether you're a seasoned
investor or just starting
out, understanding your
investment objectives, risk
tolerance and time horizons
is essential. These elements
shape your investment
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strategy, determine how much
risk you can tolerate and ensure
your investments align with your
long-term financial goals.

Understanding
risk and timelines

What is it?

Risk and timelines are two of the
most critical factors in investment
planning. Risk refers to the
potential for your investments to
Ffuctuate in value, while timelines
determine how long you can aford




to keep your money invested

before needing access to it.

How does it work?

Your decision between saving and
investing depends on your risk
profle, current fnancial situation

and future aspirations. While
saving ofers stability, investing
carries the potential for both
higher returns and losses.

Examples:
. D1,%,)-#,))2-J
approaching retirement,

If you're

preserving your capital
becomes a priority. Safer
options, such as cash accounts
or bonds, can help protect your
wealth, while a smaller portion
can be allocated to growth-
oriented investments, such as
shares.

s Y+28&%0,+3)$$#+2153f you're
early in your career, you have
time on your side. This allows
you to take on higher-risk
investments, such as equities,
which ofer greater long-term
potential returns.

. H"+-1-),/%&+15$J If you're
saving for a major purchase,
such as a home, in the next few
years, cash or term deposits are
advisable to keep your savings
secure and accessible.
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Why is it important?
Understanding your risk tolerance
and timeline ensures that your
investment strategy is tailored to
your unique circumstances. It helps
you balance the need for growth
with the need for stability, depending
on your life stage and fnancial goals.

Importance of
a diverse portfolio

What is it?

A diversifed portfolio spreads your
investments across diferent asset
classes to reduce risk and protect
your wealth from market volatility.
Diversifcation ensures that no single
investment signifcantly afects your
overall portfolio performance.

How does it work?
1"),)961,)%3+' 960 #2.#015%-*0)$%+3%

A diversifted portfolio spreads your
Investments across diferent asset
classes to reduce risk and protect
your wealth from market volatility.
Diversifcation ensures that no single
Investment signifcantly afects your
overall portfolio performance.

options that provide stable
income but may lose value
over time due to infation.

. TH6)(1#2-),)$-%3). #-#)$I%
Government and corporate
bonds fall into this category.
They ofer regular interest
payments over a set period, but
their value can fuctuate.

» H"1)$J%epresent ownership in
a company and aim to grow in
value over time. They may also
provide dividend income.

» P,+0),-*J Includes residential,
commercial or industrial real estate.
Property investments can generate
rental income and appreciate in
value, though they may be less
liquid than other assets.

Why is it important?
Diversifcation helps balance risk
and return. For example, while

#24)$-1)2-$2%+,%U1$$)-%.51$$)$WZ2%)1."3hares and property ofer growth
ZLWK XQLTXH EHQH% WYV D (pGtdotial, khéy can be volatile.

. B1$"J%ncludes high-interest
savings accounts and term
deposits. These are low-risk

Defensive investments like cash
and bonds provide stability,
ensuring your portfolio remains
resilient during market downturns.

ca




How can it assist you?

S)('.)$%,#$@J Spreads exposure
across diferent asset classes

" 1512.)$%,)-',2$J Combines
growth-oriented and income-
generating investments

M, +4#()$%$- 1V#5#-Edhsures !
your portfolio can weather
market fuctuations

Defensive vs growth
investments

What are they?

Investments are typically

categorised as either defensive or

growth-oriented:

T)3)2$#4)%#24)$-/)2-$J  Focus
on preserving capital and
generating regular income.
Examples include cash accounts,
term deposits and bonds.
D,+7-"%#24)$-/)2-$J Aim to
increase in value over time and
may provide income through
dividends or rent. Examples
include shares and property.

How do they work?
=#6)(1#2-),)$-%#24)$-1)2-$%
PV+2($QBonds are a form of
debt where you lend money to

a government or corporation

in exchange for regular interest
payments (coupons) and the
return of the bond's face value
at maturity.

H"1,)$J These represent partial
ownership in a company.
Shareholders can beneft

from capital gains (selling
shares at a higher price) and
dividend income (a share of the
company’s profts).

M,+0),-*J Property generates
rental income and may
appreciate in value over time.
However, property investments
are less liquid and may require
signifcant upfront capital.

Why is it important?
Balancing defensive and growth

investments ensures your portfolio

aligns with your risk tolerance

84, +4#()$%#2.+/)J Both
defensive and growth
investments can generate
regular income.

Maximising returns
from your investments

What is it?
F24)$-1)2-%,)-',2$%.+/)%3,+/%
41 #+'S%S$+,.)$Z%#2 5' (#2&J

T#4#()2($J Payments !

from shares

S)2-J%ncome from !

property investments
F2-),)$-J Earnings from cash
deposits and bonds
010#-15%& 1#Fdfts from
selling assets at a higher price
than their purchase cost

How does it work?

Informed decision-making involves
understanding your fnancial
situation, setting clear goals and
selecting investments that align with
your objectives and risk tolerance.

How does it work?

By evaluating your income,
expenses and fnancial goals,
you can create an investment
strategy that balances risk and
return. Regularly reviewing your
portfolio ensures it remains
aligned with your evolving needs
and market conditions.

Why is it important?

Investing is a long-term journey,
and informed decisions are essential
to staying on track. Starting early
amplifes compounding, while
regular reviews ensure your
strategy adapts to changes in your

and fnancial goals. Defensive
investments provide stability, while
growth investments ofer the
potential for higher returns.

How can it assist you?
» M,))$),4)$%.104-15)@efensive

investments protect your wealth.

» D)2),1-)$%&,+7-"J  Growth
investments build wealth !
over time.
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Understanding the components
of investment returns helps you
build a portfolio that maximises
growth while managing risk. For
example, reinvesting dividends
can accelerate compounding,
while capital gains can be
realised strategically to minimise
tax liabilities.

Why is it important?
Maximising returns ensures
your investments work as hard
as possible to achieve your
financial goals.

How can it assist you?

. L.)5),1-)$%&,+7-"3 !
Reinvesting returns compounds
wealth over time.

» M, +4#()$%#2.+/)J Dividends,
rent and interest can
supplement your earnings.

s S'00+,-$%5+2&1-),/%&+15$J!
Capital gains contribute to
wealth accumulation.

Role of informed
decision-making

What is it?

life or the market.

How can it assist you?

M, +4#()$%.51,#-*Melps !

you understand your !

Ffnancial position

%XLOGV FRQ%WGHQFH
Empowers you to make sound
investment choices
N2$',)$%15#&2/)2-J Keeps your
portfolio in sync with your goals

Creating a strategy
that aligns with your
financial goals
Building and growing your

wealth over time requires a clear

understanding of your investment

objectives, risk tolerance and time

horizons. By diversifying your

portfolio, balancing defensive and

growth investments and making

informed decisions, you can

develop a strategy that aligns with

your fnancial goals.

Remember, investing is a

marathon, not a sprint. Start

early, stay disciplined and

regularly review your progress to

ensure a secure and prosperous

fnancial future. ,
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" Investing with
purpose and integrity

How ESG principles can guide your journey
to sustainable wealth creation

n recent years, Environmental,
I Social and Governance (ESG)

investing has gained signifcant
traction as a pivotal strategy
in the fnancial world. This
approach prioritises companies
that integrate ESG factors into
their operations, supporting
responsible practices and
contributing to a sustainable,
ethical future.

For investors, ESG investing
ofers a unique opportunity to
align fnancial goals with personal
values by supporting frms
that not only promise potential
returns but also demonstrate
a commitment to ethical and
sustainable business practices.

Environmental focus

What is it?

The environmental component
of ESG investing assesses how a
company afects the planet. This
includes evaluating its energy
consumption, carbon emissions,
resource conservation and
overall sustainability practices.

How does it work?
Companies are scrutinised

for their eforts to reduce

their ecological footprint. For
example, frms that adopt
renewable energy sources,
implement waste-reduction
programmes or actively work to
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lower their carbon emissions are
often favoured by ESG investors.

Why is it important?

. B()(%)24#,42/)2-15% %
H#S@$mmpanies with !
strong environmental
practices are less likely to
face regulatory penalties or
reputational damage due to
environmental harm.

. Bor2&I1-),/%4#1V#5#-*Bustainable
practices often deliver cost
savings and operational
efFciencies, enhancing a
company’s long-term prospects.

. M+$#-#4)%#/01.-Bapporting
environmentally responsible
companies contributes to

global eforts to combat
climate change and preserve
natural resources.

How can it assist you?
Investing in environmentally
conscious companies not only
aligns with ethical values but

also positions your portfolio to
beneft from growing demand for
sustainable solutions. For example,
renewable energy companies

or frms innovating in green
technologies are well-placed to
capitalise on future market trends.

Social responsibility

What is it?

The social aspect of ESG investing
examines how a company interacts
with its employees, customers

and the communities in which it
operates. This includes factors such
as employee welfare, workplace
safety, diversity and inclusion, and
community engagement.

CB




How does it work?
Companies are evaluated on
their commitment to fair labour
practices, equitable treatment
of employees and contributions
to societal wellbeing. For
instance, businesses that
prioritise diversity in leadership,
provide safe working conditions
or actively support local
communities are considered
socially responsible.

Why is it important?

. N2"12.)(%,)0-1-#+2J !
Companies with strong social
values are more likely to earn
the trust of stakeholders,
including employees,
customers and investors.

o M+$#-#4)%$+ #)-15%#/011-]
Supporting socially responsible
businesses promotes fair
labour practices, inclusivity and
community development.

»  N/05+%))%$1-#$31.-#+20
Companies that prioritise
employee welfare often
experience higher productivity
and lower turnover rates.

How can it assist you?
Investing in socially responsible
companies enables you to
contribute to a more equitable
and inclusive society while
benefting from the long-term
stability and growth of businesses
that prioritise stakeholder trust
and satisfaction.

Governance standards

What is it?

Governance in ESG investing
focuses on a company'’s
leadership, management
structures and overall
accountability. Key considerations
include executive remuneration,
board independence, shareholder
rights, transparency and ethical
decision-making.

How does it work?
Companies with robust

often better equipped to
navigate evolving regulations,
governance frameworks are mitigate risks and capitalise on
evaluated on their ability emerging opportunities. For
to manage risks, maintain example, businesses that adopt
transparency and uphold sustainable practices may beneft
ethical standards. For example, from government incentives or
businesses with independent increased consumer demand for
boards, fair executive pay eco-friendly products.
structures and strong internal

Why is it important?

. S)$#5#)2.)J ESG-focused

companies are often more

controls are often favoured by
ESG investors.

Why is it important?
. L.+2-1V#54+] Strong
governance ensures »

resilient to market fuctuations
and regulatory changes.
)XWXUH SURREsiIQg
that companies are held in sustainable businesses
accountable for their actions, positions your portfolio to
reducing the likelihood of beneft from long-term trends,
fraud or mismanagement. such as the transition to
. S#H$@%/121&)/)2-J Companies

with sound governance are

renewable energy or the rise of
ethical consumerism.

better equipped to identify and

mitigate potential risks.
. . QYHVWRU FRQ%GHQFH

Transparent and ethical

practices build trust among

investors, enhancing a

company'’s reputation and

market value.

How can it assist you?
Investing in companies with
strong governance standards
reduces the risk of scandals or
mismanagement, ensuring your
investments align with businesses
that prioritise integrity and
operational excellence.

Aligning values with
financial goals

What is it?

Incorporating ESG factors into
your investment decisions enables
you to support companies
committed to sustainability and
ethical practices while pursuing
long-term fnancial growth.

How does it work?
ESG-focused companies are
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» M), $+215%15#&2/)2-JESG
investing aligns your fnancial
goals with your personal values,
creating a sense of purpose in
your investment journey.

How can it assist you?

By aligning your investments
with your values, you can achieve
both fnancial returns and a
positive societal impact, ensuring
your wealth-creation journey
contributes to a better future.

Importance of ESG scores

What are they?

ESG scores are metrics used to
assess a company’s performance
across environmental, social and
governance factors. High ESG scores
indicate a company's commitment




to sustainability, ethical conduct and
sound governance.

Why are they

important?

. S)(.) (% #$@%)60+$',)J !
Companies with high ESG
scores are often more resilient
to market challenges and
reputational risks.

o K+2&1-),/%$'..)$$J
ESG performance is often

Strong

correlated with operational
efciency and fnancial
stability.

. . QYHVWRU FROWGHQFH

ESG scores build trust among
investors, enhancing a
company's market value.

How can it assist you?
Using ESG scores as part of your
investment strategy helps you
identify companies that align
with your values and are well-
positioned for long-term success.

Challenges in
ESG investing

What are they?

'"HVSLWH LWV EH®H %WV

#24)$-#28%.+)$% 7#-"%h

."155)2&)$Z%#2.5'(#2&J

. H'VG).-#4#-*JEvaluating
companies based on ESG
factors can be subjective,
as diferent investors may
prioritise diferent criteria.

. D)271%$'#2&J Some companies
falsely market themselves
as environmentally friendly,
misleading investors into
supporting businesses that don't
align with their ethical standards.

How to navigate them:

(6%

and other resources to verify a
company'’s claims.

. T#4),$#3*ISpread your
investments across multiple
ESG-focused companies to
mitigate risk.

Navigating the
ESG landscape

H+%$'..)$$3'565*%214#&1-)%-")%NHD%

#24)$-#28%512($.10)Z2%.+2$#(),%
-")%3+55+7#2&%$-)0$J

. \),#3%*%.51#/$J Be cautious
of companies making bold

sustainability claims without
evidence.

o THA),S#3*%*+',%0+,-3+5#4J]
Spread your investments
across various ESG-focused
frms to reduce risk.

. H-1*%#23+,/)(J Keep up with
trends and developments
in ESG investing to make
informed decisions.

. '"H%QH \RXU (6* SuULRULWDelwering financial

Determine which environmental,

» 'H%QH \RXU SUC&y W L H Vsocial or governance factors are

outline your ESG criteria to
ensure your investments align
with your values.

. O+2(.-%-"++&"%,)$)1,."J !
Use third-party ESG ratings

most important to you.

. ?-#5#$)%-"#,(101,-*%,1-#2&$J
Leverage ESG ratings from
reputable sources to !
evaluate companies.
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returns and contributing
to a more sustainable

and equitable future

ESG investing ofers a powerful
way to align your fnancial goals
with your personal values,

supporting companies committed

to sustainability, ethical practices
and robust governance. While
challenges such as subjectivity
and greenwashing exist,
thorough research and a clear
understanding of your priorities
can help you navigate the ESG
landscape efectively.

By integrating ESG factors
into your investment strategy,
you can build a portfolio that
delivers fnancial returns while
contributing to a more sustainable
and equitable future. ,,

|IC




Why timing
the market
rarely works

Risks of market timing and
the benefts of a long-term
iInvestment approach
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n the world of investing, the !
I idea of timing the market,
buying low and selling high, can
seem enticing. It promises the
allure of lucrative returns by
capitalising on market fuctuations.

However, in practice, market
timing is more akin to a high-stakes
gamble, riddled with challenges
and potential pitfalls that can derail
even the most carefully planned
investment goals.

Challenge of
predicting the market

What is it?

Market timing involves making
investment decisions based on
predictions of future market
movements. The aim is to buy
assets when prices are low and
sell them when prices are high,
maximising returns.

Why is it difficult?
Predicting market movements
is an incredibly complex task,
even for seasoned investors and
fnancial analysts.
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Market timing is

more akin to a high-
stakes gamble, riddled
with challenges and
potential pitfalls

that can derail even
the most carefully
planned investment

The interplay of these variables
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, D)+0+5#-#.15%)4)2-$Wars,
trade disputes and political
instability can cause sudden
market shifts.

o Ma+2+/#.9%#2(#.1-+,%J Data such
as GDP growth, unemployment
rates and infation can impact
market sentiment.

» O+,0+,1-)%)1,2#2&$J%ompany
performance and proftability
directly afect stock prices.

. PR4)$-+,%8)2-#/)2-J%Market
trends are often driven by
collective emotions like fear
and greed, which are difFcult
to predict.

unpredictable environment.
Even with advanced tools and
data, accurately forecasting
market movements remains
almost impossible.

Why does it matter?
Relying on predictions to time the
market can lead to poor decision-
making, missed opportunities and
signifcant fnancial losses.

Impact of market
volatility

What is it?
Market volatility refers to rapid,
unpredictable price fuctuations in

Guide to Investing for Wealth Creation

fnancial markets. While volatility
creates opportunities for gains, it
also increases the risk of losses,
particularly for those attempting
to time the market.

Why is it a problem for
market timing?

Studies consistently show that
the best-performing days in

the market often occur in close
proximity to the worst-performing
days. This makes it extremely
difFcult to time entry and exit
points efectively.

Example:

» Missing just a handful of the
market's best days can have
a dramatic impact on long-
term returns. For instance, an
investor who misses the ten
best days in the market over a
20-year period could see overall
returns reduced by half or more.

» Conversely, staying invested
through periods of volatility
ensures that you beneft from
the market's recovery and
long-term growth.

Why does it matter?
Attempting to time the market
during periods of volatility
often leads to emotional
decision-making, such as panic
selling during downturns or
overconfdence during rallies.
These actions can signifcantly
erode wealth.

Embracing the buy-
and-hold strategy

What is it?
The buy-and-hold strategy
involves purchasing a diversifed

portfolio of investments and
holding onto them for the long
term, regardless of short-term
market fuctuations.

How does it work?

This approach is based on the
principle that, over time, the value
of quality investments tends to
appreciate, even during periods
of volatility.

By staying invested, you allow
your portfolio to beneft from:
. O+/0+2(#28J

returns on your returns, !

Earning !

which accelerates wealth
growth over time.

, Bl,@)-%,).+4),*J Participating
in the market's natural
tendency to recover and grow
after downturns.

Why is it effective?

o B()$%0)/+-#+215%() #S#+2I
/1@#2&J By committing to
a long-term strategy, you
avoid the temptation to react
impulsively to short-term
market movements.

. B#2#1#$)$%-,12$1.-#+2%.+$-$%
Frequent buying and selling
can lead to high transaction
fees and tax liabilities, which
eat into returns.

. OL0#-15#$)$%+2%5+2&l-),/%
&,+7-"J%Historical data shows
that markets generally trend
upward over the long term,
rewarding patient investors.

Why does it matter?

The buy-and-hold strategy
provides a more reliable path to
wealth creation, safeguarding
against the risks and uncertainties
of market timing.
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Setting realistic
expectations

What is it?

Setting realistic expectations
involves recognising that
investing is a long-term
process and that short-term
market movements are often
unpredictable and dramatic.

How does it work?

Investors should focus on their long-

term Fnancial goals rather than
seeking quick wins. This requires:

. M1-#)2.)J Accepting that
market growth takes time and
that there will be periods of
volatility along the way.

. T#$.#05#2)3bcking to your
investment plan, even during
market downturns.

. 84),$0).-#4)J%Recognising that
short-term losses are often
temporary and that staying

Setting realistic
expectations involves
recognising that
Investing is a long-term
process and that short-
term market movements
are often unpredictable
and dramatic.

invested is key to achieving
long-term success.

Why is it important?
Unrealistic expectations can

lead to frustration, impatience
and poor decision-making. By
adopting a long-term perspective,
investors are better equipped to
weather market fuctuations and
stay on track towards their goals.

Importance of a long-
term perspective

What is it?

A long-term perspective
involves focusing on your
financial goals and investment
strategy over an extended
period, rather than reacting to
short-term market movements.

How does it work?
. W)%#2%-")%/1,@)-J Staying
invested allows you to beneft
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from the market's natural
growth and recovery cycles.

o LA+#(H2896)+-#+215%() #$#+2$1%

A long-term perspective
helps you remain calm during
periods of volatility, reducing
the likelihood of panic selling
or impulsive buying.

» Building wealth: Over time,
the compounding efect and
market growth can signifcantly
enhance your portfolio’s value.

Why does it matter?
Adopting a long-term perspective
helps you stay focused on your
fnancial goals, avoid costly errors
and build wealth more efectively.

Ensuring a more
secure and prosperous
financial future

Market timing may seem an

attractive strategy, but it is
fraught with challenges and
risks that can undermine

your investment goals. The
unpredictability of market
movements, combined with
volatility, makes market timing
a high-stakes gamble that often
leads to disappointing results.

Instead, adopting a buy-and-
hold strategy, setting realistic
expectations, and maintaining
a long-term perspective ofer a
more reliable path to fnancial
success. Remember, successful
investing is not about timing !
the market; it's about time in !
the market.

By staying invested, you can
beneft from compounding,
market recovery and long-term
growth, ensuring a more secure
and prosperous fnancial future.

Adopting a long-term
perspective helps you
stay focused on your
fnancial goals, avoid
costly errors and build
wealth more efectively.




financial

journeys are
the same

Actionable steps to help you
make confdent decisions
and grow your wealth

ith so many investment
# options and ever-changing
tax rules, it's perfectly normal to
feel a bit overwhelmed. That's
exactly why we've created this
guide: to break everything down
into simple, actionable steps that
help you make confdent decisions
and grow your wealth.

Throughout this guide, we've

walked you through setting
meaningful fnancial goals and
aligning your investments to
achieve them. From understanding
cash fow modelling to exploring
tax-eFcient strategies such as
ISAs, we've provided tools to

help you make your money work
harder. We've also emphasised
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the importance of responsible U
"#%/3),*

investing through ESG principles,
so your portfolio not only grows
but also refects your values

While this guide provides a solid

starting point, we know that no two

His guide does not constitute tax, legal or fnancial advice and should not be relied

upon as such. Tax treatment depends on each client's individual circumstances and

may change in the future. For guidance, seek professional advice. The value of your
investments can go down as well as up, and you may receive back less than you invested.
Past performance is not a guarantee of future results. Tax and estate planning are not
regulated by the fnancial conduct authority.

fnancial journeys are the same.
That's where professional advice
comes in. With our guidance,

we'll help you craft an investment
strategy tailored to your goals,

risk tolerance and circumstances,
ensuring you make the most of
the tax allowances available for the
2025/26 tax year. ,,
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With our guidance, }
we'll help you craft an
Investment strategy
tailored to your goals,
risk tolerance and
circumstances.
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Looking to align

your investments
with your financial goals?

Discover tailored investment strategies designed
to meet your needs and adapt to your evolving
Tnancial journey. Whether you're building wealth
or planning for the future, our expertise ensures
your investments align with your aspirations.
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This guide is for your general information and use only and is not intended to address your particular requirements. The content should not be

relied upon in its entirety and shall not be deemed to be or constitute advice. Although every efort has been made to provide accurate and timely
information, there is no guarantee that it is accurate as of the date it is received or that it will remain accurate in the future. No individual or company
should act upon such information without receiving appropriate professional advice after a thorough examination of their particular situation.

We cannot accept responsibility for any loss arising from acts or omissions taken in respect of the content. Thresholds, percentage rates and tax
legislation may change in subsequent Finance Acts. Levels and bases of taxation, and the relief from it, are subject to change, and their value depends
on the investor’s individual circumstances. The value of your investments can go down as well as up, and you may get back less than you invested.
Unless otherwise stated, all fgures relate to the 2025/26 tax year.
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